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INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Investment Advisers’ Report for the year ended 31 March 2014
1. Introduction

Investment Solutions Limited (“Investment Solutions”) has been appointed as the investment adviser of the
Investment Solutions Strategic Global Fund (“ISSGF*). Investment Solutions advises on the manager selection within
the ISSGF, evaluates performance, monitors significant changes within the underlying funds, advises on proposed
changes to the ISSGF structure and manager line-up and performs strategic asset allocation to the four Alexander
Forbes Strategic Global Funds.

ISSGF is comprised of ten Class Funds, all of which have been approved by the Jersey Financial Services Commission
("JFSC") and the South African Financial Services Board (“FSB™), The ten Class Funds are all invested in collective
investment schemes. The Class Funds have been listed below:

Strategic Global Equity Fund

Strategic Global Bond Fund

Strategic Sterling Bond Fund*

Strategic U.S. Dollar Liquidity Fund

Strategic Sterling Liquidity Fund

Strategic Euro Liquidity Fund

Alexander Forbes Strategic Global Conservative Fund
Alexander Forbes Strategic Global Moderate Fund
Alexander Forbes Strategic Global Balanced Fund
Alexander Forbes Strategic Global Aggressive Fund

¢ & & & » & & B @

*The Sterling Bond Fund was fully redeemed on 31 March 2014 and subsequently closed. Refer to page 9 for further details,



INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Investment Advisers’ Report (continued)
2. Portfolio Performance Summary
The portfolio performance is calculated on a NAV to NAV basis and does not take any initial fees into account. Actual

portfolic performance will differ based on the initial fees applicable, the actual investment date and the date of
reinvestment of income. Past performance is not necessarily an indication of future performance.

Portfolio performance numbers for the Funds are quoted on a gross and net of fees basis in the Fund currency and
South African Rand as at 31 March 2014, A service fee of 0.5% per annum is taken into account in the reporting of
the net fee for Strategic Global Equity Fund, Strategic Global Bond Fund and Strategic Steriing Bond Fund.

f Range
Strategic Global Equity Fund
Doliar Return (Net) 5.77% | -0.52% { 14.67% | 6.91% | 16.67% | 3.91% 5.77% 29 April 1997
Doilar Return {Gross) 6.75% -0.07% | 16.82% | 12.60% | 21.27% 4.47% 5.42% 29 Apr” 1997
Benchmark 8.04% | 0.96% | 19.32% | 10.57% ¢ 19.15% | 5.48% 7.37%
Rand Return (Net) 10.64% | -0.65% | 30.98% | 23.88% | 19.04% | 11.08% 11.33% 29 April 1997
Rand Return {Gross) 11.67% | -0.19% | 33.43% | 30.47% | 23.73% | 11.69% 10.66% 29 April 1997
Benchmark 13.02% | 0.84% | 36.28% | 28.12% | 21.57% | 12.76% 13.01%
Strategic Global Bond Fund
Doliar Return (Net) 1.79% 1.63% 0.62% | 2.63% | 6.80% | 4.67% 3.73% 29 April 1997
Dollar Return (Gross) 2.68% | 2.07% 242% | 4.44% | B.67% 5.31% 4.32% 29 April 1997
Benchmark 1.96% | 2.25% | 2.04% | 2.82% | 5.10% | 5.33% 4.57%
Rand Return (Net) 6.47% | 1.51% | 14.92% | 18.92% | 8.97% | 11.89% 9.18% 29 April 1997
Rand Return (Gross) 7.41% 1.94% | 16.98% | 21.02% | 10.88% | 12,58% 9.80% 29 April 1997
Benchmark 6.66% [ 2.12% | 16.54% | 19.15% | 7.23% | 12.60% 10.07%
Strategic Sterling Bond Fund
Sterling Return (Net) 1.22% | 1.96% | -2.25% | 4.52% | 8.14% | 3.00% 3.21% 25 April 1997
Sterling Return (Gross) 211% | 2.40% | -0.49% | 6.37% | 10.04% | 4.81% 5.03% 29 April 1997
Benchmark 1.32% | 2.35% § -1.21% | 6.31% | 6.64% | 4.90% 5.25%
Rand Return (Net) 8.67% | 2.49% | 22.24% | 22.67% | 13.69% | 9.55% 7.57% 29 April 1997
Rand Return (Gross) 9.62% | 2.93% | 24.43% | 24.83% | 15.69% : 11.48% $.47% 29 April 1997
Benchmark 8.78% { 2.89% | 23.53% | 24.76% | 12.12% ! 11.57% 9.69%
Strategic U.S. Dollar Liquidity Fund
Dollar Return (Net) -0.20% | -0.15% | -0.32% | -0.62% | -0.68% | 0.87% 1.10% | 31 March 2000
Dollar Return (Gross) 0.17% | 0.03% | C.44% | 0.11% | 0.05% 1.62% 1.85% | 31 March 2000
Benchmark 0.03% | 0.01% | C.05% | 0.06% | 0.09% | 1.26% 1.58%
Rand Return (Net) 4.40% | -0.28% | 13.85% | 15.16% | 1.34% | 7.83% 6.41% | 31 March 2000
Rand Return (Gross) 4,79% -0.09% | 14.72% | 16.00% 2.09% 8.64% 7.21% 31 March 2000
Benchmark 4.63% | -0.11% | 14.27% | 15.94% | 2.12% | 8.25% 6.92%
Strategic Sterling Liquidity Fund
Sterling Return {Net) -0.07% | -0.04% | -0.21% | -0.33% | -0.35% 1.31% 1.79% | 31 March 2000
Sterling Return (Gross) 0.30% | 0.14% | 0.55% | 0.43% | 0.40% | 2.07% 2.56% | 31 March 2000
Benchmark 0.21% [ 0.10% | 0.43% { 0.47% | 0.47% | 2.06% 2.56%
Rand Return {Net) 7.28% | 048% ! 24.78% | 16.97% | 4.77% | 7.75% 6.09% | 31 March 2000
Rand Return {Gross} 7.68% | 0.67% | 2573% | 17.86% | 5.56% | B.56% 6.89% | 31 March 2000
Benchmark 7.58% | 0.63% | 25.58% | 17.91% | 5.63% | 8.56% 6.89%
Strategic Euro Liguidity Fund
Euro Return {Net) -0.19% | -0.14% | -0.35% | -0.19% | -0.25% 0.91% 1.00% 31 July 2002
Euro Return (Gross) 0.19% 0.05% 0.41% 0.56% 0.50% 1.67% 1.76% 31 July 2002
Benchmark 0.08% | 0.05% | G.12% | 0.54% | 0.56% | 1.76% 1.87%
Rand Return (Net) 6.03% | -0.14% | 21.89% | 14.53% 2.54% 9.65% 7.53% 3% July 2002
Rand Return (Gross) ©.43% | 0.05% | 22.82% | 15.39% | 3.31% | 10.47% 8.34% 31 July 2002
Benchmark £©.32% | 0.05% | 22.46% | 15.37% | 3.37% | 10.57% 8.46%




INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Investment Advisers’ Report (continued)

2. Portfolio Performance Summary (continued)

A service fee of 0.75% per annum is taken into account in the reporting of the net fee for the Alexander Forbes
Strategic Global Funds.

Alexander Forbes Strategic Global Conservative Fund

Dollar Return {Net) 2.10% 0.18% 6.19% 2.42% 6.06% 30 June 2008
Dollar Return (Gross) 3.10% 0.66% 8.31% 4.44% 8.14% 30 June 2006
Benchmark 2.79% 1.14% 5.79% 2.98% 7.24%

US 3 Month T-Bill+1% 0.52% 0.26% 1.03% 1.04% 1.07%

Rand Return (Net) 6.80% 0.05% 21.29% 18.68% 8.21% 30 June 2006
Rand Return (Gross) 7.85% 0.53% 23.71% 21.01% 10.34% 30 June 2006
Benchmark 7.53% 1.01% 20.83% 19.33% 9.42%

Us 3 Month T-Bill+1% 5.15% 0.13% 15.40% 17.08% 3.13%

Alexander Forbes Strategic Global Moderate Fund

Dollar Return (Net) 3.37% 0.51% 9.32% 3.89% 8.52% 30 June 2006
Dollar Return (Gross) 4.41% 1.01% 11.55% 5.99% 10.70% 30 June 2006
Benchmark 3.87% 1.20% 8.23% 4.61% 10.16%

US 3 Month T-Bill+2% 1.02% 0.50% 2.01% 2.01% 2.06%

Rand Return {(Net) 8.14% 0.3%% 24.87% 20.38% 10.73% 30 June 2006
Rand Return (Gross) 9.22% 0.88% 27.41% 22.81% 12.95% 30 June 2006
Benchmark 8.65% 1.07% 23.61% 21.22% 12.40%

US 3 Month T-Bill42% 5.67% 0.37% 16.52% 18.21% 4.13%

Alexander Forbes Strategic Giobal Balanced Fund

Dollar Return (Net) 5.46% 1.55% 13.11% 6.08% 11.49% 30 June 2006
Dallar Return (Gross) 6.54% 2.06% 15.47% 11.36% 16.51% 30 June 2006
Benchmark 4.84% 1.23% 10.82% 6.39% 13.00%

US 3 Month T-Bifi+2.5% 1.26% 0.62% 2.50% 2.50% 2.55%

Rand Return (Net) 10.31% 1.42% 29.20% 22.92% 13.75% 30 June 2006
Rand Return (Gross) 11.44% 1.94% 31.89% 29.04% 18.88% 30 June 2006
Benchmark 9.67% 1.10% 26.57% 23.27% 15.29%

US 3 Month T-Bill+2.5% 5.92% 0.49% 17.08% 18.77% 4.64%

Alexander Forbes Strategic Globai Aggressive Fund

Dollar Return (Net) 5.50% 1.09% 13.93% 7.48% 13.98% 30 June 2006
Doliar Return (Gross) 6.61% 1.61% 16.36% 12.99% 18.72% 30 June 2006
Benchmark 6.36% 1.33% 14.56% 9.17% 17.41%

US 3 Month T-Bill+3% 1.51% 0.74% 2.99% 2.99% 3.04%

Rand Return (Net) 10.36% 0.96% 30.13% 24.54% 16.30% 30 June 2006
Rand Return (Gross) 11.52% 1.49% 32.91% 30.92% 21.13% 30 June 2006
Benchmark 11.26% 1.21% 30.85% 26.50% 19.80%

US 3 Month T-Bili+3% 6.18% 0.61% 17.64% 19,34% 5.14%




INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Investment Advisers’ Report (continued)
3. Underlying Fund Commentary
3.1 Strategic Global Equity Fund

Fund Structure and Changes

Mandate 7| The investment objective of this Class Fund is to invest the
S .| assets of the Class Fund in the World Equity Fund (WEF), a
i sub fund of the Russell Investment Company 11 Public
Limited Company “(RIC 1I"), a UCITS scheme incorporated
under the laws of Ireland. In its prospectus, which includes
information about the WEF, it states that the WEF will seek
-] to achieve capital appreciation over a 5-7 year time horizon
4 by investing predominantly in equity securities, including
i common stock, convertibles and warrants, listed, traded or
| dealt in on any regulated market worldwide.

Benchmark o

: =i MSCI World Index
Fund Type = oo 00T Feeder Fund
Underlying Fund at reportingdate .. . - | World Equity Fund (within RIC 11}

There have been no changes to the Fund structure during the year under review,

Performance Comment
The Fund underperformed the MSCI World Index on a net of fees basis for the period under review.

The Fund marginally underperformed over the last quarter of 2013, with quant manager Numeri¢c and growth
strategy Axiom delivering the strongest relative returns. On a sector basis, successful stock selection in financials was
largely offset by negative selection in industrials. Towards the end of the quarter PIMCO was removed from the
Fund. Their global equity income product was downgraded by Russell’s manager research analysts in October, and as
part of a normal process they reviewed the manager and this ted directly to termination,

The Fund underperformed over the first quarter of 2014. An underweight to stocks with the highest dividend yieid
detracted. Stock selection in financials and industrials was the key detractor, whilst selection in IT pared-back some
losses. Earnings growth strategy, Wellington registered the weakest return in a challenging environment for growth
focused investors. PIMCO were remaoved and Numeric were hired which utilises a core value strategy, with a focus on
smaller and mid cap opportunities across developed markets. It is believed that the strategy will complement the
structure well and provide & differentiated source of alpha.

Source: Russell

Outlook

The Russelt World Equity Fund remains an appropriate investment for the Fund in order to meet its investment
objectives.

Confirmation

We hereby confirm that there were no soft commission arrangements in operation during the year specified.




INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Investment Advisers’ Report (continued)
3. Underlying Fund Commentary (continued)
3.1 Strategic Global Equity Fund (continued)

Portfolio of Investments as at 31 March 2014

NOMINAL SECURITY VALUE USD FUND %o FUND %
31/03/2014  31/03/2013

Fund: 96.13% (2013: 96.59%)

1,008,828  Russell RIC 11 plc the World Equity Fund B Income 21,185,479 96.13 96.59
PORTFOLIO OF INVESTMENTS 21,195,479 96.13 96.59
Cash and bank balances 868,762 3.94 3.53
Creditors (15,951) (0.07) (6.12)
NET ASSET VALUE AS AT 31/03/2014 22,048,290 100.00 100.00




INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND
Investment Advisers’ Repott (continued)

3. Underlying Fund Commentary (continued)

3.2 Strategic Global Bond Fund

Fund Structure and Changes

‘Mandate The investment objective of this Class Fund is to invest in the Class A
SRR shares of the Global Bond Fund {“the Global Bond Fund”}, a sub-fund of
the Russell Investment Company Public Limited Company ("RIC") and a
UCITS scheme incorporated under the faws of Ireland. The RIC
prospectus includes information about the Globat Bond Fund, and states
that the Global Bond Fund has the investment objective of providing
income and capital growth over a period of 5-7 years with moderate
‘I volatility by investing primarily in transferable debt instruments
=4 denominated in a variety of currencies which include but are not limited
= to, municipal and government bonds, agency debt (being that issued by
| local authorities or public international bodies of which one or more
| governments is a member), mortgage related debt and corporate debt,
‘| that are listed, traded or dealt in on a regulated market in the OECD
I T | and which may have fixed or floating interest rates.
Benchmark T 2| Barclays Capital Global Aggregate Bond Index
Fund Type - Feeder Fund
Underlying Fund at reporting date | Global Bond Fund (within RIC)

There have been no changes to the Fund structure during the year under review.

Performance Comment

The Fund underperformed the Barclays Capitat Global Aggregate Bond Index for the year under review on a net of fee
basis.

The Fund finished ahead of the benchmark over Q4 2013. The Fund gained from its duration underweight as vields
inched higher over the quarter as well as its country, sector and currency positioning., An overweight to Irish rates,
while being underweight to the UK and the US had a positive impact. In terms of sector selection, an overweight to
high yield and nen-agency mortgages contributed, but exposure to local EMD detracted. Currency underweights to the
Japanese yen and the Australian dollar and an overweight to the Polish zloty further enhanced gains. Brookfield
posted strong positive numbers for the fourth quarter and made a positive contribution to fund performance. The
manager benefited from its focus on US non-agency mortgages, which performed strongly due to positive economic
news flow and a recovering housing market in the US,

The Fund modestly lagged the benchmark over Q1 2014, Currency was the primary detractor, driven by underweights
to the Australian and New Zealand doilars and the Japanese yen; however, an overweight in the Brazifian real and
Norwegian krone helped to mitigate this. Sovereign rates positioning was mixed, as positives from overweights to
Germany, Ireland, Mexico and Poland were offset by negatives from underweights to the US, UK and Canada. Fund-
level duration underweight detracted. Sector positioning was beneficial in the form of overweights to high yield,
emerding market debt and non-agency mortgages. Given expectations for improving DM economies, the winding down
of easy US and UK central bank policies and continuing good credit fundamentals, duration underweight and credit
overweight will be maintained.

Source: Russell
Outlook

The benchmark for the Fund remains appropriate. The Russell Global Bond Fund remains an appropriate investment
for the Fund in order to meet its investment objectives,

Confirmation

We hereby confirm that there were ng soft commission arrangements in operation during the year specified.



INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND
Investment Advisers’ Report (continued)

3. Underlying Fund Commentary (continued)

3.2 Strategic Global Bond Fund (continued)

Portfolio of Investments as at 31 March 2014

NOMINAL SECURITY VALLE USD FUND % RND %

31/03/2014 31/03/2013

fund: 95.66% (2013: 97.38%)

11,924 Russell Investment Co plc - Global Bond Fund Class A 3,362,030 95.66 97.38
PORTFOLIO OF INVESTMENTS 3,362,030 95.66 97.38
Cash and bank balances 154,497 4.40 2.75
Creditors (1,793) (0,05) {0.13)
NET ASSET VALUE AS AT 31/03/2014 3,514,734 100.00 100.00




INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Investment Advisers’ Report (continued)

3.

Underlying Fund Commentary (continued)

3.3 Strategic Sterling Bond Fund

Fund Structure and Changes

‘Mandate . -] The investment objective of this Class Fund is to invest in the Class A
: shares of the Sterling Bend Fund (“the Sterling Bond Fund), a sub-fund
of the Russell Investment Company Public Limited Company ("RIC), a
UCITS scheme incorporated under the laws of Ireland. In its
“| prospectus, which includes information about the Sterling Bond Fund,
‘| the RIC states that the Sterling Bond Fund has the investment objective
;| of providing capital appreciation over a 5-7 year period with moderate
"1 volatility. The Sterling Bond Fund will invest primarily in Sterling
1 denominated debt instruments which include but are not limited to,
=i municipat and government bonds, agency debt {being that issued by
| local authorities or public international bodies of which one or more
~] governments is a member), mortgage related debt and corporate debt,
that are listed, traded or dealt in an a regulated market in the OECD

S 't and which may have fixed or floating interest rates.
‘Benchmark - |_Merrill Lynch Sterling Broad Market Index

Fund Type .0 o T Feoder Fund

Underlying Fund at reporting date | Sterling Bond Fund (within RIC)

The Fund was closed on 31 March 2014.
Performance Comment

The Fund marginally underperformed the Merrill Lynch Sterling Broad Market Index for the period under review net of
fees.

The Fund finished ahead of its benchmark, as both managers outperformed over Q4 2013. An overweight to non-gilts
such as financials and high yield was a major contributor to Fund performance as government bonds underperformed
and yields rose steadily as the UK economy posted surprisingly positive data. A small duration underweight had a
positive impact. An underweight to the Japanese yen and an overweight to the US doliar also proved positive.

The Fund finished flat over Q1 2014. The Fund benefited from overweight to high yield and financials. Underweight to
higher quality (AA and above), while being overweight to BBB's also contributed positively, However, an overall
underweight to duration detracted as yields fell, With the UK recovery gaining strength and tapering centinuing in the
US, corporate are favoured over government bonds and yields are expected to move higher this year.

Source: Russell

Outlook

Due to the small size of the Fund and failure of the Fund to attract any significant or reguiar additional subscriptions, a
decision was made to close the Fund on 31 March 2014,

Confirmation

We hereby confirm that there were no soft commission arrangements in operation during the year specified.



INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND
Investment Advisers’ Report {continued)

3. Underlying Fund Commentary (continued)

3.3 Strategic Sterling Bond Fund (continued)

Portfolio of Investments as at 31 March 2014

NOMINAL SECURITY VALUE GBP FUND % RMND %
31/03/2014 31/03/2013

Fund: 0.00% (2013: 96.19%)

Russell Sterfing Bond Fund Class A - - 96.19
PORTFOLIO OF INVESTMENTS - - 96.19
Cash and bank balances 243 100,00 3.97
Creditors {243) (100.00) {¢.17)
NET ASSET VALUE AS AT 31/03/2014 - - 100.00

10



INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Investment Advisers’ Report {continued)

3. Underlying Fund Commentary (continued)

3.4 Strategic US Dollar Liquidity Fund

Fund Structure and Changes

The investment chiective of this Class Fund is to invest in shares of the
U.5. Doltar Liquidity Fund II {previously The U.S. Doilar Cash Plus Fund)
(“the U.5. Dollar Liquidity Fund 1I"), a sub-fund of the Russell
Investment Company III Pubfic Limited Company ("RIC 1II"), a UCITS
scheme incorporated under the laws of Ireland. In the prospectus for
RIC III, organised in the form of an umbrelfa fund, which includes
information about the U.S. Dofiar Liquidity Fund 1I, RIC III states that
the investment objective of the U.S. Dollar Liquidity Fund II is to
provide the maximum current income that is consistent with the
preservation of capital and liquidity by investing in short-term, high-
grade debt and debt-related instruments.

90-day US Treasury Bill

Feeder Fund

‘Underlying Fund at

porting date

U.S. Dollar Liguidity Fund II (within RIC III)

There have been no changes to the Fund structure during the period under review.

Performance Comment

The Fund, which invests in the Russell U.S. Dollar Liquidity Fund 11, marginally underperformed its benchmark for the

period under review net of fees.

Although the year-on-year growth rate has remained above 2% in Q1 of 2014, the quarter-on-guarter growth
indicated that the US economy almost came to a halt. Due to the winter months which proved to be the coldest and
snowiest in decades, GDP grew at the slowest pace since late 2012. However, consumer spending has remained
strong as household confidence levels have improved. Industrial production growth alse added to growth. CPI inflation
remains well below the 2% target level which could rise in further months as the economy picks up.

Qutlook

The Russell U.S. Dollar Liquidity Fund 1I remains an appropriate investment for the Fund to achieve its investment

cbiectives.,

Confirmation

We hereby confirm that there were no soft commission arrangements in operation during the period specified.

Portfolio of Investments as at 31 March 2014

NOMINAL SECURITY VALUE USD RAD % AN %
31/03/2014 31/03/2013
Fund: 96.90% (2013: 97.23%)

2,904 Russell Investrment Co IO ~ U.S. Dellar Liguidity Furd T Class B 3,445,287 96.90 97.23
PORTFOLIO OF INVESTMENTS 3,445,287 96.90 97.23
Cash and bank balances 111,061 312 2.85
Creditors (683) (0.02) (0.09}
NET ASSET VALUE AS AT 31/03/ 2014 3,555,665 100,00 100.00

11



INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND
Investment Advisers’ Report (continued)
3. Underlying Fund Commentary (continued)

3.5 Strategic Sterling Liquidity Fund

Fund Structure and Changes

The investment objective of this Class Fund is to invest in shares of the
Sterling Liquidity Fund {(previously the Sterling Cash Fund) (“the Sterling
Liquidity Fund™), a sub-fund of RIC III, a UCITS scheme incorporated
under the laws of Ireland. The prospectus for RIC III, organized in the
form of an umbrella fund, which includes the Sterling Liguidity Fund,
states that the investment ohjective of the Sterling Liquidity Fund is to
provide the maximum current income that is consistent with the
preservation of capital and liquidity by investing in short-term, high
grade debt and debt-related instruments.

1 month UK Treasury Bil}

Feeder Fund

i Sterfing Liquidity Fund (within RIC IIT)

There have been no changes to the Fund structure during the period under review.

Performance Comment

The Fund, which invests in the Russell Sterling Liquidity Fund, marginally underperformed its benchmark for the period
under review net of fees.

The British economy is growing impressively - considerably faster than America’s. Annual GDP growth had reached
3.1% in the first quarter of 2014 and seems to have entered a sustained economic recovery path with much added
fuel from the underlying growth in employment creation. 691,000 jobs were created in the year to February 2014. The
unemployment rate, which hovered around 8% from 2009 until mid-2013, fell to 6.9% in February 2014. Retail activity
has been supported to this end,

Outlook

The Russell Sterling Liquidity Fund remains an appropriate investment for the Fund in order to meet its investment
objectives.

Confirmation

We hereby confirm that there were no soft commission arrangements in operation during the period specified.

Portfolio of Investments as at 31 March 2014

NOMINAL SECLRITY VALLE GBP FUND % RID %
31/03/2014 31/03/2013

Fund: 96.17% (2013: 97.34%)

6,526 Russell Investment Co I ~ Sterling Liquidity Fund Class B 8,651,784 96.17 97.34
PORTFOLIO OF INVESTMENTS ) 8,651,784 96.17 97.34
Cash and bank balances 346,436 3.85 2.74
Creditors (1,523) (0,02) (0.09)
NET ASSET VALUE AS AT 31/03/ 2014 8,996,697 100.00 100.00

12



INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Investment Advisers’ Report (continued)

3. Underlying Fund Commentary {continued)

3.6 Strategic Euro Liquidity Fund

Fund Structure and Changes

The investment chjective of this Class Fund is to invest in shares of the
Euro Liguidity Fund (previously the Euro Cash Fund) (“the Euro
Liguidity Fund™), a sub-fund of RIC III, a UCITS scheme incorporated
under the laws of Ireland. The prospectus for RIC 11, organized in the
form of an umbrella fund, which includes the Euro Liquidity Fund,
states that the investment objective of the Euro Liguidity Fund is to
provide the maximum current income that is consistent with the
preservation of capital and liquidity by investing in short-term, high

grade debt and debt-related instruments.

1 month French Treasury Bill

Feeder Fund

| Euro Liquidity Fund (within RIC 111}

There have been no changes to the Fund structure during the period under review.

Performance Comment

The Fund, which invests in the Russell Euro Liguidity Fund, underperformed its benchmark for the period under review

net of fees.

European economies continue to produce paltry growth, just over zero. Policymakers remain concerned about the
praspects of deflation which could force the European Central Bank to ignite unconventional policies. This could
include purchasing secondary-market government bonds, and further lowering the deposit rates. And also it could take
a step of not sterilising earlier bond purchases in order to beat deflation.

Qutlook

The Russell Euro Liquidity Fund remains an appropriate investment for the Fund in order to meet its investment

objectives.

Confirmation

We hereby confirm that there were no soft commission arrangements in operaticn during the peried specified,

Portfolio of Investments as at 31 March 2014

NOMINA L SECURITY VALUE EURO FUND % FUND %%
31/03/2014 31/03/2013
Fund: 97,12% {2013: 95.40%)

742 Russell Investment Co IE ~ Eure Liguidity Fund Class B 741,520 97.12 85.40
PORTROLIO OF INVESTMENTS 741,520 97.12 95.40
Cash and bank halances 22,113 2.90 4.69
Creditors (129) (0.02) {0.09)
NET ASSET VALUE AS AT 31/03/2014 763,504 100.00 166.00

13



INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Investment Advisers’ Report (continued)
3. Underlying Fund Commentary (continued)
3.7 Alexander Forbes Strategic Global Funds

Fund Structure and Changes

The investment objective of these Class Funds is to generate capital appreciation
over the long term by investing in a mix of collective investment funds. The
underlying investments held will be reviewed daily.

The Alexander Forbes Strateqgic Global Conservative Fund

This Class Funds is suitable for investors who are conservative in nature, and
i therefore prefer a fimited exposure to equity markets and a short to medium
| term investment (less than two years). The Fund offers investors returns with
| low volatility managed within conservative investment parameters.

i The Alexander, Forbes Strategic Global Moderate Fund

+| This Class Fund is suitable for investors who require capital growth over the
{ medium term and prefer a moderate exposure to equity markets and would like
1 to outperform inflation in the medium term (between three and five years), The
| Fund is managed within moderate investment parameters with a moderate
© | allocation to equities.

-+ 11 The Alexander Forbes Strategic Global Balanced Fund

+:2| This Class Fund is suitable for investors who want to maximise capital growth

"+ 1] aver the medium to long term (five to seven years). It is aimed at investors who
1 have a relatively low aversion to risk and would fike exposure to equity markets.

The Fund’s relatively high weighting to eguities is designed to increase the

|| possibility of returns above inflation in the medium to long term (five to seven

°] years).

| The Alexander Forbes Strategic Global Aggressive Fund
This Class Fund is suitable for investors with a high-risk tolerance who are
primarily seeking exposure to equity markets to achieve maximum capital
Ll T growth over the fong term (more than seven years).
Benchmark | Composite
Fund Type - Fund of Funds
Underlying Funds at reporting | Russell World Equity Fund
date : : : Crbis Global Equity Fund
o Investec Global Strategic Equity Fund

Qasis Global Equity Fund
Russell Global Bond Fund
Templeton Global Bond Fund
Russell US Dollar Liguidity Fund
. | Russelt Euro Liquidity Fund

| Russell Sterling Liquidity Fund
Russell Real Estate Fund
1 Orbis Optimal US Doflar Fund
Coronation Global Managed Fund
Foord International Trust
Nedgroup Investments Global Flexible Fund
Contrarius Global Absolute Fund
RECM Giobal Fund

There have been no changes to the Fund structures of the Alexander Forbes Strategic Global Conservative Fund, the
Alexander Forbes Strategic Globai Moderate Fund and the Alexander Forbes Strategic Global Aggressive Fund during the
period under review. However, changes to the underlying managers within the Alexander Forbes Strategic Global Balanced
Fund were made and were completed by 31 March 2014,

Performance Comment

The Funds outperformed their benchmarks over the period under review, The eguity component invests in three
underlying global equity funds (four in the Alexander Forbes Strategic Global Aggressive Fund).
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INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Investment Advisers' Report (continued)

3,

3.7

Underlying Fund Commentary {continued)
Alexander Forbes Strategic Global Funds (continued)
Performance Comment (continued) |
Quarter 4 2013

All Funds apart from the Aggressive Fund outperformed its composite benchmark over the guarter. The equity
managers struggled to outperform the benchmark during the period. Russell marginaily underperformed over the
quarter, with quant manager Numeric and growtfy strategy Axiom delivering the strongest relative returns, On a sector
basis, successful stock selection in financials was largely offset by negative selection in industrials, Orhis struggled
relative to benchmark as stock selection detracted. Orbis are seeing less undervalued opportunities, but are seeing
pockets of value - such as Korean equities, selected Oil & Gas stocks and shares of companies that are favourably
exposed to the prospect of rising interest rates - that they believe offer potential for reasonable risk-adjusted returns.
Investec also detracted from performance. The industrial supersector was the biggest detractor from returns. Their
overweight position in China hurt performance as the market pulled back over the period. In financials, holding
Turkish real estate company Emlak Konut Gayrimenkul Yatarim Ortakligi, dragged on overall returns as the stock
underperformed due to the political tensions in the country.

The Funds (and the more conservative funds in particular) benefited from its exposure to bonds. Russell gained from
its duration underweight as yields inched higher over the quarter as well as its country, sector and currency
positioning. An overweight to Irish rates, while being underweight to the UK and the US had a positive impact. In
terms of sector selection, an overweight to high yield and non-agency mortgages contributed, but exposure to locai
EMD detracted. Currency underweights to the Japanese yen and the Australian doliar and an overweight to the Polish
zZioty further enhanced gains. Brookfield posted strong positive numbers for the fourth quarter and made a positive
contribution to fund performance. The manager benefited from its focus on US non-agency maortgages, which
performed strongly due to positive economic news flow and a recovering housing market in the US. Templeton
delivered strong outperformance above the benchmark,

Quarter 1 2014

The performance for Oasis was led by overweight positions in Healthcare, pharmaceuticals, as well as holdings in
Microsoft and HP. However, the overweight exposure to the US Communications sector, led by Verizon and AT&T,
detracted from performance. Financial continues to be an underweight as the manager believes the regulatory
environment is a major risk.

Investec outperformed the benchmark handsomely, with their overall stocking picking and overweight exposure to
Technology proving to be successful. Financials and services detracted from performance.

Orbis’ underperformance was predominantly driven by country sefection decisions (-1.4 percentage points). In the past
quarter, the fund’s overweight position in Chinese and Korean shares detracted 0.6 percentage points from relative
performance. Equity selection decisions within stock markets varied by region, with the overall impact slightly negative
and detracting 0.4 percentage points.

In the first quarter of 2014, interest-rate strategies were the primary drivers behind the Franklin Templeten Global
Bond Fund’s positive absolute performance, while currency positions detracted from results, and sovereign credit
exposures were generally neutral. For the same period, the fund's relative underperformance was due to currency
positions and interest-rate strategies.

The Russell Real Estate Fund finished flat over the first quarter. Their tilt toward biue chip US office and retail REITs
proved beneficial, but was offset by the negative effect of out-of-index exposure to China. During the quarter, the
underlying managers increased the magnitude of their underweight to Japan, while closing their underweight to North
America. Over a longer time horizon, they expect the underlying managers to generate excess returns more through
bottom-up stock selection than regional positioning, with the current manager mix offering a blend of NAV-criented
and cash flow focused strategies.
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INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Investment Advisers’ Report (continued)

3.

3.7

Underlying Fund Commentary (continued)
Alexander Forbes Strategic Global Funds (continued)
Performance Comment (continued)

Re-structuring of the Alexander Farbes Strategic Global Balanced Fund
The restructure of this fund has been completed with the following manager weights:

Foord International Trust 20%
Coronation Global Managed 20%
Nedgroup Global Flexible 20%
Contrarius Globat Absclute 20%
RE:CM Global 15%
Cash 5%

Contrarius has largely left its eguity exposure at 72%, with its overweight exposure to technology and consumer
discretionary stocks, as well as Japanese equities. The manager continues to believe that the disparity within the
market is currently high with significant opportunities, thus he wilt continue to maintain a relatively high exposure to
net equities.

The major detractor to performance of the Coronation Global Managed Fund over the first quarter of 2014 was the
funds exposure to emerging markets. Over the quarter the manager has been increasing his exposure to emerging
market eguity and decreasing his exposure to developed market equities, This is was a result of the poor performance
of emerging market equities. There is no exposure to government bonds as the manager believes that the asset class
is overvalued, while global equities remains as the most attractive asset class. During the quarter, manager has been
building a new position in Fortress Investment Group. The stock is now in the Top 5 holdings.

Foord’s exposure to equities remained above 80% as the positive outlook for company earnings continues to support
the preferred asset class. Exposure to interest bearing assets are concentrated in very short duration positions which
have no exposure to capital losses arising from rising bond yields.

RECM’s outperformance over the quarter was mainly due to its high equity exposure of 76.5%. The balanced of the
fund remains in cash. This manager has been increasing exposure to Norsk Hydro, Angio American, Semapa and
ArcelorMittal, while exposure in Bank of America, Berkshire Hathaway, Vivendi, OPAP, Sonae, Ultra Petroleum, Sun
International, Wells Fargo and Titan cement were reduced,

The Nedgroup Investments Global Flexible Fund continues its relatively-new successful partnership with First Pacific
Advisers with the fund adding positive performance for the quarter, but slight behind Lhe benchmark, Winners added
1.23% in the quarter and losers detracted 0.41%. 49% of the fund is in equities, with 34% in US equities. Half of the
fund is in cash as they are not seeing much value at present. They are happy to wait for opportunities to present
themselves. New investments inciude emerging markets and commaodity-sensitive businesses.

Source: Russell, Investec, Orbis, Qasis, Investment Solutions

Cutlook

We believe that a Fund of funds approach to selecting a range of managers in each of the underlying asset classes
remains an appropriate way for these funds to meet their investment objectives. The Funds are well positioned with a
good diversified mixture of skillful managers that are expected to deliver alpha going forward at acceptable levels of
risk,

Confirmation

We hereby confirm that there were no soft commission arrangements in operation during the pericd specified,
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INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND
Investment Advisers’ Report (continued)
3. Underlying Fund Commentary (continued)
3.7 Alexander Forbes Strategic Global Funds {continued)
Portfolio of Investments as at 31 March 2014

Alexander Forbes Strategic Global Conservative Fund

NOMINAL SECURITY VALLE USb FUND % FUND %
31/03/2014  31/03/2013
Fund/ Unit Trust: 96.75% (2013: 98.92%)
19,111 INVESTEC Global Strategic Equity Fund S Income 459,427 10.24 9.58
31,968 Investment Sclutions Strategic Global Fund - Global Bond Fund 626,413 13.96 13.51
69,108  Investment Solutions Strategic Global Fund - 4S Dollar Liquidity Fund 849,603 18.93 19,48
2,447 Orbis Global Equity Fund 437,835 9.76 6.74
8939  Orbis Optimat (US Doflar) Fund 723,523 16.12 16.85
Russell investments MSMM PLC - The Global Real Estate Sec
174 Fund BRollup 234,654 5.23 5.58
15,765  Russell Twestments RIC I PLC - The Warld Equity Fund B Income 415,265 9.25 10.05
25,091 Templeton Global Bond Furd Class T (Acc) USD 595,163 13.26 14.13
PORTFOLIO CF INVESTMENTS 4,341,883 96,75 98,92
Cash and bank balances 151,178 3.37 1.23
Creditors (5,473) (0.12) (0.16}
NET ASSET VALUE AS AT 31/03/ 2014 4,487,586 100.00 100.00
Alexander Forbes Strategic Global Moderate Fund
NOMINAL SECURITY VALLE USD FUND % FUND %
31/03/2014 31/03/2013
Fund/Unit Trust: 90.32% (2013; 97.75%)
84,922 INVESTEC Glcbal Strategic Equity Fund § Income 2,041,529 14.41 13.40
68,436 Investment Solutions Strategic Giobal Fund - Global Bond Fund 1,341,019 9.46 9,76
115135 Investment Solutions Strategic Global Fund - US Dollar Liguidity Fund 1,415,455 9.99 13.86
13,417 Orbis Global Equity Fund 2,400,649 16.94 14.66
14,736 Orbis Optirnal (US Dollar) Fund 1,192,722 8.42 14.44
Russell Investments MSMM PLC - The Global Real Estate Sec
797 Fund BRollup 1,073,829 7.58 7.54
93,902 Russell Investments RIC I PLC - The World Equity Fund B Income 1,972,877 13.92 13.56
57,337 Tempieton Globai Bond Fund Class 1 (Acc) USD 1,360,032 9.60 10.52
PORTFOLIO OF INVESTMENTS 12,798,112 90.32 97.75
Cash and bank balances 1,388,877 9.80 2,41
Creditors {16,884) {0.12) {0.16)
NET ASSET VALUE AS AT 31/03/ 2014 14,170,105 100.00 100.00
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INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Investment Advisers’ Report (continued)

3. Underlying Fund Commentary (continued)

3.7 Alexander Forbes Strategic Global Funds (continued)
Portfolic of Investments as at 31 March 2014 (continued)

Alexander Forbes Strategic Global Balanced Fund

NOMINAL SECURTTY VALUE USD AURD % AND %
31/03/2014 31/03/2013
Fund/Unit Trust: 88.22% (2013: 97.73%)
INVESTEC Global Strategic Equity Fund S Income - - 19.11
- Investment Soluticns Strategic Giobal Fund - Global Bond Fund - - 8.38
- Investment Solutions Strategic Global Fund - US Daltar Liquidity Fund - 5.83
- Orbis Globat Equity Fund - 18.60
- Orbis Optimal {US Dollar) Fund . 10.12
Russell Investments MSMM PLC - The Global Real Estate Sec
- Fund B Rallup - - 7.94
- Russell Iwestments RIC I PLC - The World Equity Fund B Income - - 19.16
. Templeton Global Bond Fund Class T {Acc) USD - - 8.80
286,291  RECM Global Fund - A Class 5,644,093 15.06 -
221,973 Contrarius Global Absolute Fund - Institutiona! Class 5,507,152 14.69
6,715,834 NIF Global Flexible Fund - Class C 7,283,322 19.43 -
211,822 foord Internaticnal Trust - A Class 7,278,218 19.42 -
673,215  Coronation Global Managed P 7,354,608 19.62 -
PORTFROLIO OF INVESTMENTS 33,067,393 88.22 97.73
Cash and bank balances 4,458,419 11.89 245
Creditors (43,440) {0.12) (0.18)
NET ASSET VALUE AS AT 31/03/2014 37,482,372 100.00 100.00
Alexander Forbes Strategic Global Aggressive Fund
NOMINAL SECURITY VALUE USD FUND % FUND %
31/03/2014  31/03/2013
Fund/ Unit Trust: 96.48% (2013: 95.46%)
17,064 INVESTEC Global Strategic Equity Fund S Tncome 410,218 19.07 18.70
4,435 Investment Solutions Strategic Global Fund - Global Bond Fund 86,897 4.04 331
15,349 Qasis Globai Eguity Fund Class A 408,920 18.01 18.5%
2,150  Orbis Globat Equity Fund 391,801 18.21 15.47
Russeli Investments MSMM PLC - The Giobat Real Estate Sec
162 Fund B Reliup 218,553 10.16 5.99
18,969  Russell Investments RIC IT PLC - The World Equity Fund B Income 398,545 18.53 18.56
6,767  Templeton Global Bond Fund Class 1 (Acc) USD 160,502 7.46 6.92
PORTROLIQ OF INVESTMENTS 2,075,436 96.48 95.46
Cash and bank balances 78,424 3.65 4,73
Creditors (2,597 (0.12) (0.18)
NET ASSET VALUE AS AT 31/03/2014 2,151,263 100.00 100,00
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INVESTMENT SOLUTIONS STRATEGIC GL.OBAL FUND

General Information

The following information is derived from, and should be read in conjunction with, the full text and definitions section of the
Prospectus.

Investment Selutions Strategic Global Fund (“the Fund") is an open ended unit trust, established in Jersey on 28 April 1997 as an
unclassified fund under the Collective Investment Funds (Jersey) Law 1988.

At 31 March 2014, the Fund comprised ten separate Class Funds. These Class Funds are:

Strategic Glebal Bond Fund

Strategic Global Equity Fund

Strategic. Sterling Bond Fund*

Strategic US Dollar Liquidity Fund

Strategic Sterling Liquidity Fund

Strategic Euro Liguidity Fund

Alexander Forbes Strategic Global Conservative Fund
Alexander Forbes Strategic Global Moderate Fund
Alexander Forbes Strategic Global Bafanced Fund
Alexander Forbes Strategic Giobal Aggressive Fund

. & @ - & @ . - & &

*The Sterling Bond Fund was fully redeemed on 31 March 2014 and subseguently closed, Refer to page 9 for further detaits.

The Funds hold some assets which currently have zero value. These are instruments which currently have no value as the companies
have been suspended or liquidated. The Funds continue to hold the assets so that if any distributions of capital are made in the
future, unit holders will benefit from such,

Prices

The Offer Price of a Unit shall be calculated on any Subscription Day by aggregating (i) the subscription price of such Unit, (i) any
preliminary charges and (jii) such provision for duties and charges as the Manager may determine. The subscription price of such
Unit at the Valuation Point shall be calculated by ascertaining the Net Asset Value of the relevant Class Fund and dividing the
resulting amount by the number of units of that Class Fund then in issue or deemed to be in issue and rounding the relevant amount
to four decimal places.

The Redempticn Price of a Unit shall be calculated on any Subscription Day by ascertaining the Net Asset Value of the relevant Class
Fund, deducting there from such sum as the Manager considers represents an appropriate provision for duties and charges and
dividing the resulting sum by the number of Units of that Class Fund then in issue or deemed to be in issue and rounding the relevant
amount to four decimal places.

Dealing

The Subscription Day shalt be each Business Day for ail Classes. A Business Day is defined as a day on which commercial banks
are normally open for full banking business in Jersey, Dublin and in South Africa. Application requests must be lodged with the
Fund Administrator in writing by 11hC0 Jersey time on the Subscription Day on which Units are to be issued. Redemption
notices for Units must be lodged with the Fund Administrator by 11h00 Jersey time on the Subscription Day on which Units are
to be redeemed subject to receipt of relevant redemption documentation. Conversion Notices must be lodged with the Fund
Administrator by 11h00 Jersey time on the Subscription Day an which Units are to be converted.

Distributions
Income available for distribution, attributabie to each Class Fund, shall be accumulated and not distributed to Unitholders.

Transactions with Key Management Personnel
Directors and certain levels of management may participate in the Fund as investors. The interests of directors and management are
available on request from the manager.

Schedule of Similarities and Differences

South African Investors should review the Schedule of Similarities and Differences (“the Schedule”) reflecting the key differences
and simifarities between the regulations applicable to the Investment Solutions Strategic Global Fund, and those appiicable to
South  African  registered Coliective Investment Schemes. The Schedule is available for inspection on
www.investmentsolutions.co.za.

Significant events since the year end
There were no significant events since the year end.
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INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Statement of responsibilities of the Manager and Trustee
Manager
Investment Soiutions (Jersey) Limited (“the Manager"), is responsible for the preparation of the financial statements for each financial
period which gives a true and fair view of the state of affairs of the Fund at the end of each accounting pericd and of its net income
for that period. In preparing the financial statements the Manager should:

«  select suitable accounting poiicies and then apply them consistently;

»  make judgements and estimates that are reasonable and prudent;

» state whether appiicable accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Fund wilt continue
in operation.

The Manager is also required to manage the Fund in accordance with the Trust Deed and maintain proper accounting records to
enable them to ensure that the financial statements comply with the Trust Deed and generally accepted accounting principles,

The manager has general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Fund and
to prevent and detect fraud and other irregularities.

The Manager confirms they have complied with all the above requirements in preparing the financial statements. So far as the
Manager is aware, there is no relevant audit information of which the Fund's auditors are unaware, and each Director of the Manager
has taken all the steps that he or she ought to have taken as a director in order to make himself or herself aware of any relevant
audit information and to establish that the Fund's auditors are aware of that information.

Trustee

BNP Paribas Securities Services Trust Company (Jersey) Limited (“the Trustee”), is responsible for the safekeeping of all the
property of the Fund which is entrusted to it, as prescribed in the Trust Deed.

Under the principles of the Codes of Practice for Certified Funds, issued by the Jersey Financial Services Commission, the Trustee

has a duty to take reasonable care to ensure that the methods adopted by the Fund’s Manager in respect to the pricing of, and
deating in, shares in the Fund are compliant with the Fund’s principal documents.
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INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Trustees report to the unitholders on Investment Solutions Strategic Global Fund

BNP Paribas Securities Services Trust Company (Jersey) Limited (“the Trustee") is responsibie for the safekeeping of ail the property
of the Fund which is entrusted to it, as prescribed in the Trust Deed.

Under the principle of the Guide to open-ended unclassified collective investment funds offered to the general pubiic (“the OCIF
Guide™), issued by the Jersey Financial Services Commission, the Trustee has a duty to take reasonable care to ensure that the
methods adopted by the Fund's Manager in respect to the pricing of, and dealing in, shares in the Fund are compliant with the Fund's
principal documents.

In this respect we hereby state that, in our opinion and to the best of our information, knowledge and belief, the Manager,
Investment Solutions (Jersey) Limited, has managed the Fund during the year to 31 March 2014 in accordance with the provisions of
the Fund's principal fund documents,

So far as the Trustee is aware, there is no relevant audit information of which the Fund's auditors are unaware,

e oD

BNP Paribas Securities Services Trust Company (Jersey) Limited
Liberté House

19-23 La Motte Street

St. Helier

Jersey JE2 4SY

Channel Islands

18 June 2014
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INDEPENDENT AUDITORS’ REPORT TO THE UNITHOLDERS OF INVESTMENT
SOLUTIONS STRATEGIC GLOBAL FUND

Report on the financial statements

We have audited the accompanying financial statements of Investment Solutions Strategic Global Fund (“the
Trust”) which comprise, the balance sheet as of 31 March 2014 and the statement of total return, the
statement of changes in unitholders’ funds for the year then ended and a summary of significant accounting
policies and other explanatory information.

Manager’s responsibility for the financial statements

The Manager is responsible for the preparation of financial statements that give a true and fair view in
accordance with United Kingdom Accounting Standards and with the requirements of the Trust Instrument.
The Manager is also responsible for such internal control as it determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit cvidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Manager, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Trust as of 31
March 2014, and of their financial performance for the year then ended in accordance with United Kingdom
Accounting Standards and have been properly prepared in accordance with the provisions of the Trust
Instrument.

Report on other legal and regulatory requirements

We read the other information contained in the Annual Report and consider the implications for our report if
we become aware of any apparent misstatements or material inconsistencies with the financial statements.
The other information comprises the investment adviser’s report, a summary of general information relating
to the Trust, a statement of responsibilities of the manager and the trustee, the trustee’s report, the total
expense ratio calculation, a comparative table and a summary of management and administration.

In our opinion the information given in the trustee’s report is consistent with the financial statements.

This report, including the opinion, has been prepared for and only for the unitholders as a body in
accordance with the Trust Instrument and for no other purpose. We do not, in giving this opinion, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into
whose hands it may come save where expressly agreed by our prior consent in writing,

R;wm% \EREUN

PricewaterhouseCoopers CI LLP
Chartered Accountants

Jersey, Channel Islands

18 June 2014
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INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Notes to the Financial Statements for the year ended 31 March 2014

1,

Significant accounting policies

a)

b)

d)

e)

g)

h)

Basis of accounting

The financial statements have been prepared under the historical cost convention, as madified by the revaluation
of investments, and in accordance with the Statement of Recommended Practice for Authorised Funds issued by
the Investment Management Association in October 2011, The financial statements are prepared in US Dollars.

The financial statements are prepared in line with the 2011 Statement of Recommended Practice (SORP} which
has been adopted and comparative figures restated where applicahle,

Income recognition

Dividends are recognised as income on the dates the securities are first quoted “ex dividend” to the extent that
information thereon is reasonably available to the Fund. Bank interest is accounted for on an accruals basis.
Income which suffers a deduction of tax at source is shown gross of withholding tax,

Realised gains and losses cn investments

Realised gains and losses on sales of investments are calculated based on the average book cost of the
investment in local currency. Realised gains and losses on investments arising during the vear are taken to the
Statement of Total Return. The associated foreign exchange movement hetween the date of purchase and the
date of sale on the sale of investments is also inciuded in net gains or losses on investments in the Statement of
Total Return.

Unrealised gains and losses on investments
Unrealised gains and losses on investments arising during the year are inciuded in net gains or losses on
investments in the Statement of Total Return.

Valuation of securities

Investments are valued exciuding accrued income. The underlying nature of the Funds’ investments is that of
Collective investment schemes. Open-ended collective investment schemes are valued as at 31 March 2014 for
the shares or units at the year end, or if unavailable, are valued based on an estimated net asset value at the
year end. Investments in other collective investment schemes are, if fisted or traded on a stock exchange or over
the counter market, valued at the latest quoted traded price or, if unavailable a mid-market quotation from a
broker (or if unavailable, a bid quotation) or if unavaifable or unrepresentative, at their probable realisation value.

Foreign exchange

Foreign currency assets and liabilities, including investments, are translated into the base currency of the relevant
Sub fund at the closing exchange rate prevailing at the balance sheet date. The foreign exchange gain or loss
based on the translation of the original cost of the investments is included in the net gains or losses on
investments in the Statement of Total Return.  The yain or loss arising on the translation of other assets and
liabilities is included in other gains or losses in the Statement of Total Return.

Foreign currency transactions are translated into the base currency of the relevant Sub fund at the rate of
exchange ruling on the date of the transaction.

Foreign exchange gains and losses arising between the transaction and settlement dates on purchases or sales of
non-base currency investments are included in other gains and losses in the Statement of Total Return.

Foreign currency forward exchange contracts are revalued to a forward rate at the vear end. The resulting
unrealised gain or loss between this rate and the contract rate is included in other gains or losses on investments
in the Statement of Total Return. The net unrealised gain or loss is included in debtors or creditors in the
Balance Sheet.

Distribution policy

Income and capital gains realised by the Fund on its investments will not be distributed by way of dividend and,
accordingly, income on investments and increase in the capital value of the investments of the Fund as a
whole/individual Sub funds will be reflected in the value of units.

Cash flow Statement

The Fund has not prepared a cash flow statement as required by Financial Reparting Standard No.1 as the Fund
meets the requirement for exemption and as defined in the 2011 Statement of Recommended Practice (SORP).
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INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Notes to the Financial Statements for the year ended 31 March 2014

2. Significant agreements

Manager

Investment Solutions (Jersey) Limited (“the Manager”) has been appointed to act as manager of the Fund pursuant to
the Management Agreement. The Manager shall receive a fee payabie on the Net Asset Value of the relevant Class Fund
and shall accrue daily and be paid monthly in arrears. Out of the Manager’s fee there shall be payable by the Manager
the fees payable to Investment Sofutions Limited (“the Investment Adviser”} and the management fees accrued in
respect of the underlying fund’s investments, At the reporting date, the following rates apply to each of the Class

Funds:

Strategic Global Bond Fund

The fee shail be 0.65% per annum of the Net Assat Value of the Class Fund.
the Manager at its discretion provided that it shall not exceed 1.85% per
Unitholders shall be given at least 1 month’s notice.

Strategic Global Equity Fund

The fee shall be 1.15% per annum of the Net Asset Value of the Class fund.
the Manager at its discretion provided that it shall not exceed 1.85% per
Unithotders shall be given at least 1 maonth‘s notice.

Strategic Sterling Bond Fund

The fee shall be 0.65% per annum of the Net Asset Value of the Class Fund.
the Manager at its discretion provided that it shall not exceed 1.85% per
Unitholders shall be given at least 1 month’s notice.

Strategic US Dollar Liquidity Fund

The fee shalt be 0.30% per annum of the Net Asset Value of the Class Fund.
the Manager at its discretion provided that it shall not exceed 1.10% per
Unitholders shall be given at least 1 month’s notice.

Strategic Sterling Liquidity Fund

The fee shall be 0.30% per annum of the Net Asset Value of the Class Fund.
the Manager at its discretion provided that it shall not exceed 1.10% per
Unitholders shall be given at least 1 month’s notice.

Strategic Euro Liquidity Fund

The fee shall be 0.30% per annum of the Net Asset Value of the Class Fund.
the Manager at its discretion provided that it shall not exceed 1.10% per
Unitholders shall be given at least 1 month’s notice.

Alexander Forbes Strategic Global Conservative Fund

The fee shall be 1.10% per annum of the Net Asset Value of the Class Fund.
the Manager at its discretion provided that it shall not exceed 1.85% per
Unitholders shall be given at least 1 month's notice.

Alexander Forbes Strategic Giobal Moderate Fund

The fee shali be 1.10% per annum of the Net Asset Vaiue of the Class Fund.
the Manager at its discretion provided that it shall not exceed 1.85% per
Unitholders shall be given at least 1 month's notice.

Alexander Forbes Strategic Global Balanced Fund

The fee shall be 1.10% per annum of the Net Asset Value of the Class Fund.
the Manager at its discretion provided that it shall not exceed 1.85% per
Unitholders shall be given at least 1 month'’s notice.

Alexander Forbes Strategic Global Aggressive Fund

The fee shall be 1.15% per annum of the Net Asset Value of the Class Fund.
the Manager at its discretion provided that it shall not exceed 1.85% per
Unithelders shall be given at least 1 month’s notice.

The fee of 0.65% may be varied by
annum of the Net Asset Value and

The fee of 1.15% may be varied by
annum of the Net Asset Value and

The fee of 0.65% may be varied by
annum of the Net Asset Value and

The fee of 0.30% may be varied by
annum of the Net Asset Value and

The fee of 0.30% may be varied by
annum of the Net Asset Value and

The fee of 0.30% may be varied by
annum of the Net Asset Value and

The fee of 1.10% may be varied by
annum of the Net Asset Value and

The fee of 1.10% may be varied by
annum of the Net Asset Value and

The fee of 1.10% may be varied by
annum of the Net Asset Value and

The fee of 1.15% may be varied by
annum of the Net Asset Value and

The Manager may obtain for its own account rebates on any fees or charges levied by any scheme (or its manager) in

which Class Funds are invested.
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INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Notes to the Financial Statements for the year ended 31 March 2014

2,

Significant agreements (continued)

Fund Administrator, Fund Sub-Administrator, Trustee, Custodian and Registrar

Investment Solutions Limited's (“the Fund Administrator”), BNP Parib

as Securities Services Trust Company {Jersey)

Limited's (“the Trustee”) and Alexander Forbes Channel Istand Limited’s ("the Registrar”) fee shali be payable on the

Met Asset Value of the relevant Class Fund and will accrue daily and be paid
Administrator’s, Trustee’s, Custodian’s and Registrar’s fees shall be as set o

monthly in arrears, The amount of the Fund
ut in the Appendices to the Prospectus. The

fees and expenses of the Fund Sub-Administrator shall be paid by the Fund Administrator out of its fees.

The Fund Administrator, Fund Sub-Administratar, Trustee and Re

out-of-pocket expenses.

Service Fee

gistrar will be reimbursed for their reasonably incurred

A Service Fee shall be payable to the Manager based on the Net Asset Value of the relevant Class Fund and shall accrue
daily and be paid monthly in arrears. The following rates apply to each of the Class Funds:

Class Fund

Rates

Strategic Global Bond Fund

The fee shall be 0.5% per annum of the Net Asset
Value of the Class Fund.

Strategic Global Equity Fund

The fee shail be 0.5% per annum of the Net Asset
Value of the Class Fund,

Strategic Sterling Bond Fund

The fee shall be 0.5% per annum of the Net Asset
Value of the Class Fund.

Strategic Euro Liquidity Fund

Service Fees are not payable in respect of the Class
Fund.

Strategic US Dollar Liquidity Fund

Service Fees are not payable in respect of the Class
Fund.

Strategic Sterling Liquidity Fund

Service Fees are not payable in respect of the Class
Fund.

Alexander Forbes Strategic Global Conservative Fund

The fee shall be 0.75% per annum of the Net Asset
Value of the Class Fund.

Alexander Forbes Strategic Giobal Moderate Fund

The fee shall be 0.75% per annum of the Net Asset
Value of the Class Fund.

Alexander Forbes Strategic Global Balanced Fund

The fee shall be 0.75% per annum of the Net Asset
Value of the Class Fund.

Alexander Forbes Strategic Global Aggressive Fund

The fee shall be 0.75% per annum of the Net Asset
Value of the Class Fund.

Net asset vaiue per unit

The Net Asset Value per Unit for each Class Fund is calcul

total number of Units in issue.

Taxation

Unithoiders who are nat resident for income tax purposes in Jersey are not su
income of gains arising in respect of Units held by them other than any Jersey source income excluding bank deposit
interest. Unitholders who are resident for income tax purposes in Jersey will be subject to income tax in Jersey on any
income distributions paid on Units heid by them or on their behalf and income tax will be deducted by the Trustee on

payment of any such distributions.

No duties are payable in Jersey on the issue, conversion
to approximately 0.75% of the value of the Units on the
be required in order to transfer, convert, redeem or make

ated by dividing the Net Asset Value of each Class Fund by the

, redemption or transfer of Units, Stamp duty is payable at a rate up
gistration of Jersey probate or letters of administration which may
payments in respect of, Units held by a deceased individual sole

Unitholder. There is no capital gains tax, estate d uty or inheritance tax in Jersey,

bject to texation in Jersey in respect of any



INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Notes to the Financial Statements for the year ended 31 March 2014

4. Taxation (continued)

The attention of Jersey residents is drawn to the provisions of Article 134A of the Income Tax {Jersey) Law 1961, as

amended which may in certain circumstances render their investment chargeabie to Jersey tax where they have invested in
an accumulation fund.
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INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Notes to the Financial Statements for the year ended 31 March 2014

16. Risk management

The main risks arising from the Fund’s financial instruments are general risk, credit and liquidity risk. The Investment
Adviser reviews policies for managing these risks, which are set out beiow.

Market Risks

An investment in a Class Fund may be considered to be speculative. It is not intended as a complete investment
program and is designed only for investors who can afford the loss of their investment. The Class Funds are not subject
to the normal regulations and disclosure requirements for publicly offered mutual funds. General risks include leverage
and performance risks.

. Leverage
it is anticipated that some of the investment managers of the underlying funds in which a Class Fund invests may
employ leverage. If the amount of leverage which an underlying fund employs at any one time is large in relation to
its capital, fluctuations in the market value of its portfolio will have a disproportionately large effect in relation to its
capital and the possibilities for profit and the risk of loss will therefore, be increased.

s Performance Risks
There can be no assurance that the Class Funds’ investment approach will be successful or that their investment
objectives will be attained. No assurance can be given that the Class Funds’ investment portfolios will generate any
income or will appreciate in value. While it is anticipated that the diverse portfolio of Underlying Funds and the
sefection process used by the Manager will minimise risks, the Class Funds could realise substantia! fosses, rather
than gains, from their investments, The Net Asset Value of the Class Funds are directly related to the market value
of the securities in the Class Funds’ portfolioc which will fluctuate with general condltions in debt, equity or
commodities markets, currency rates, political, economic or social developments, instabifity in the relevant capital

markets or the financial performance of the issuers of securities that are, or underlie, investments in the Underfying
Funds.

Credit risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation thereby causing the
Fund to incur a financial foss.

The Fund may be exposed to a credit risk on parties with whom they trade and wiill bear the risk of settiement default,
All underlying funds are governed by strict investment objectives and policies specifically set by the Fund Prospectus to
meet the investment objectives of the respective unitholders and where appropriate, specify the minimum investment
grading rating.

There have been no significant changes in risk exposures and the way in which these are managed since the prior year.
Liguidity Risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations associated with financiat Fabilities
that are settled by delivering cash or ancther financial asset.

It is anticipated that the Class Funds’ investments in some of the Underlying Funds will be subject to restrictions which
gllow redemptions only at specific times and subject to certain conditions. In addition, some Funds of Funds may
provide broad, discretionary powers to suspend redemptions for a material period. Accordingly, the Class Funds may be
limited with respect to their ability to diversify or ctherwise charge their portfolios promptly, including in response to
performance of Funds of Funds, changes in the economy or the securities markets in general or in connection with
redemptions. The Fund is managing liquidity risk through prescribed investment objectives and policies specifically set
by the Fund Prospectus.

There have been no significant changes in risk exposures and the way in which these are managed since the prior year.
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INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Management and Administration
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INVESTMENT SOLUTIONS STRATEGIC GLOBAL FUND

Disclosure Statement

This document is for information purposes only and it does not form part of the Investment Solutions Strategic Global Fund
(the “Fund”) Prospectus, and does not constitute an invitation to subscribe for Units in the Fund. The matters set out herein
should not be relied upen for the purposes of making an investment in the Fund, The Fund is an cpen-ended unit trust, which
was established in Jersey on 28 April 1997 as an unclassified fund. The Fund is an unregulated collective investment scheme
in the UK and its promotion in the UK is restricted by the Financial Services Act 1986. Unclassified funds are not covered by
the Compensation for Investors (Jersey) Regulations 1988, Collective investment schemes (unit trusts) are generally medium-
to long-term investments, There is no assurance that the investment objectives of the Fund will actually be achieved. The
value of participatory interests (units) may go down as well as up and past investment returns are not necessarily indicative
of future returns. The portfolio performance is calculated on a NAV to NAV basis and does not take any initial fees into
account., Actual portfolio performance will differ based on the initial fees applicable, the actual investment date and the date
of reinvestment of income. Past performance is not necessarily an indication of future performance. Investors are reminded
that an investment in a currency other than their own may expose them to a foreign exchange risk. If an investment in the
Fund is redeemed at an early stage, the preliminary charge paid upon purchase of Units may exceed any return on the
investment in which case investors will not receive the full amount of their original investment. Unit trusts are traded at ruling
prices and can engage in borrowing and securities lending. Forward pricing is used. Commission and incentives may be paid
and, if so, would be included in the overall costs. The unit trust may borrow up to 10% of the Net Asset Value of the Class
Fund to bridge insufficient liquidity. The unit trusts are valued at the end of the day and at their final closing prices,
Unitholders may agree to pay additional ongoing advice fees to their appointed financial planners. Completed Application
Forms and notification of deposits must be received befare 11000 Jersey time for the investment to be executed on that day.
If received after the applicable cut-off time, the money will be invested at the buying price of the next day. The 11h00 Jersey
time cut-off time also applies to redemptions and switches. The Class Funds that are Feeder Funds only invest in participatory
interests of & single underlying coflective investment scheme porifolio. The Class Funds that are Fund of Funds only invest in
participatory interests of more than one underlying collective investment scheme portfolio, which levy their own charges,
which could result in a higher fee structure. The Class Funds are accumuiation funds and do not distribute income. At the
time of going to press the above information was correct. However, the information is subject to change. A prospectus is
availabte upon request from Investment Solutions (Jersey) Limited (“the Manager”). South African Investors should review the
Schedule of Similarities and Differences (“the Schedule”), reflecting the key differences and simifarities between the
regulations applicable to the Investment Soiutions Strategic Global Fund, and those applicable to South African registered
Coflective Investment Schemes. The Schedule is available for inspection on www.investmentsolutions.co.za. The interests of
directors and management are available on request from the manager. The Manager and the Trustee are reguiated by the
Jersey Financial Services Commission for the conduct of fund services business. Investment Solutions Limited is a member of
the Association for Savings and Investments in South Africa,
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